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London, 03 October 2018 -- Moody's Investors Service ("Moody's") today upgraded Vozrozhdenie Bank's long-
term local and foreign currency deposit ratings to Ba2 from B3; its baseline credit assessment (BCA) to b2
from b3; its adjusted BCA to b1 from b3; its long-term Counterparty Risk Assessment (CRA) to Ba2(cr) from
B2(cr) and its long-term Counterparty Risk Ratings (CRRs) to Ba2 from B2. The bank's short-term deposit
ratings and CRRs of Not Prime as well as short-term CRA of Not Prime(cr) were not affected by this action.
The outlook on the long-term local and foreign currency deposit ratings was changed to positive and stable,
respectively, from ratings under review.

This action completes the review process that Moody's initiated on 23 August 2018, following the
announcement by Bank VTB, PJSC (Bank VTB; Ba1 positive, b1) that it intends to acquire a controlling stake
in Vozrozhdenie Bank. Today's upgrade of Vozrozhdenie Bank's ratings follows the announcement on 2
October 2018 by Bank VTB that it has acquired a controlling stake (85%) of Vozrozhdenie Bank, aiming to
increase its stake to 100% over the next 12-18 months and legally merge with Vozrozhdenie Bank in 2020.

A full list of affected ratings can be found at the end of this press release.
RATINGS RATIONALE

The upgrade of Vozrozhdenie Bank's BCA reflects Moody's view that the acquisition by Bank VTB improves
Vozrozhdenie Bank's credit profile, as it removes prolonged uncertainties regarding Vozrozhdenie Bank's
development prospects and its ownership.

As a member of VTB group, Vozrozhdenie Bank will also benefit from (1) Bank VTB's larger scale and

stronger credit profile, and (2) potential access to support from the Government of Russia (Ba1 positive), which
is Bank VTB's controlling shareholder. These considerations are reflected in the upgrade of the Vozrozhdenie
Bank's deposit ratings, which now benefit from affiliate support and government support.

OUTLOOK

The outlook on the long-term local currency deposit rating is now positive, which reflects Moody's expectations
that in the next 18-24 months the bank will be merged into Bank VTB, whose local currency deposit rating is
currently higher.

WHAT COULD MOVE RATINGS UP/DOWN

Vozrozhdenie Bank's ratings would be upgraded if the bank were merged with Bank VTB.

Given the positive outlook on the local currency deposit ratings, the downside risk for Vozrozhdenie Bank's
deposit ratings is currently limited. However, the outlook could be changed to stable if Bank VTB's plans with
respect to the legal merger in 2020 changed. Also, Vozrozhdenie Bank's BCA could be downgraded if the
bank's asset quality and capitalization worsen beyond what Moody's currently expects.

LIST OF AFFECTED RATINGS

Issuer: Vozrozhdenie Bank

Upgrades:

....Adjusted Baseline Credit Assessment, Upgraded to b1 from b3
....Baseline Credit Assessment, Upgraded to b2 from b3

....Local Currency LT Bank Deposits, Upgraded to Ba2 from B3, Outlook Changed To Positive From Rating
Under Review



....Foreign Currency LT Bank Deposits, Upgraded to Ba2 from B3, Outlook Changed To Stable From Rating
Under Review

....LT Counterparty Risk Assessment, Upgraded to Ba2(cr) from B2(cr)
....LT Counterparty Risk Rating, Upgraded to Ba2 from B2

Outlook Action:

....0utlook changed to Positive(m) from Rating Under Review
PRINCIPAL METHODOLOGY

The principal methodology used in these ratings was Banks published in August 2018. Please see the Rating
Methodologies page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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appraisal and rating services rendered by it fees ranging from JPY200,000 to approximately JPY350,000,000.

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.



